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Warnings based on cycles have been issued to prepare for the looming downturn
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“0n a shortterm basis - the market is ’
oversold and may be ready for a

bounce. BUT on a longer term

perspective, | have cyclic signals which

show we are ready for a downturn and

have finished the topping process since

end of 2010, [ would monitor any long
position very closely - if any at all.”
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Warning issusd on
June 11th

to be careful with
long positions in
the next bounce
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Original Warning 1 - April 4th

™ | ong term perspective - no change
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I just wanted to post a follow wp info on my long term perspective, If I do not post a lot of charts - nothing has changed.. so
it is in this case,

If wou have followed my cycles perspective from end of last year - you will know that T was expecting the major top in the end
of 2010/beginning of 2011, Up to now - nothing has changened from this perspective - we are still here at the top,..-)
Backweards from now to end of year - we moved around 4 percent in the "other" wrong direction (from 1290 to 1340 on the
SPX), Some people have been nervous about this move --- not me, Hey, if you get nervous if your trade moves 5% against
you, you have no confidence in what vou are daoing - with cycles, you will never get the exact top/bottom... however in the
end, this doesnt matter ;-1 1 have a lot of confidence in vy own stuff.... so 1 am sitting here and just can repeat... get out of
wiour longs, position yourself to go short (trade price not forecast) or - if aready - load wp your shorts, ..,

the monthly divergence is about to roll over ---- nice picture...
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Original Warning 2 — April 17th

" Sentiment Cycles
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You know my favarite are cycles based on mood and sentiment, Here is an update of an actual YI¥ oycles analysis which points to an important low
{=high in the markets), Wwe are approaching an dominant cycles low in combination with a cycle swing divergence setting up, Should be watched
Closely:
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Original Warning 3 -June 11th
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O a short term basis - the market is oversold and may be ready for 2 bounce, BUT

Howeeer, on a longer termn perspective, 1 have cyclic signals which show we are ready for a downturn and have
finished the lasting topping process since end of 2010,

Just to mention: We have a lunar eclipse on June 15 next week,

Lnd if you follow Steve Puetz:

"Stewer Puetz showed that 8 of the 12 greatest stock market crashes in history from the Holland Tulip Mania in
1637 to the Tokyo crash in 1990 fel within a time frame of siz days before to three days after a full moon (usually
alzo a lunar eclipse) that occurred within siy weeks of a solar eclipse, The odds of this happening by chance are
gstimated to be less than one chance in 127,000"

So: We had a partial solar eclipse on June 1st,

So the current situation is also a good starting point for a big decline,

I wiould ronitar any long position very closely - if any at all,
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